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Schedule 17

1. SIGNIFICANT ACCOUNTING POLICIES
i.1 Fixed Assets
Fixed Assets (tangibles) are stated at cost or valuation. Cost of extension planting is
capitalised, Fixed assets [intangibles) are stabed at acquisition cost. An impairment

lass is recegnised wherever the <arrying amount of the fized assets of a cash
generating unit exceeds its net selling price or value in use, whichever 15 higher,

1.2 Depreciation / Amortisation
Depreciation on straight line methed is provided on bogk walue of tangibde Fixed
Assets [other than Estate and Development) in the manner and af rates as per
Schedule XIV to the Companies Act, 1956 of India (the Act). [tems of Hived assels for
which related actual cost do not excesd RS.5,000 are fully depreciated in the year of
purchase [Alsa refer Lo Note S below).

Intangible fixed assets are amortised on straight ling method over their estimated
economic lfe,

Additicenal charge of depreciation on amaount added on revaluation 5 adjusted
against Revaluation Feserve.

1.3 Investments
Lang Term [Investments are stated 4t cost. Provision is made for diminution, other
than temporary. Gains/losses on disposal of investments are recognised as income /
expenditure. Dividends are accounted for when received.

1.4 Inventories

Inventones are valued as under :

Stores and Spare Parls @ AL lower of cost (determined under weighted average
method) and net realisable value,

+  Finished Goods : At lower of weighted average cost {including attributable
charges and levies) and net realisable value,

1.5 Sales

Sake is recognised on completion of sale of goods. Sale includes tea claim and is neat
of sales tax.

1.6 Employee Benefits
a. Short Term Employee Benefits:

These are recognised at the undiscounted amount as expense for the year in
which the related service is rendered,
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1.7

1.8

1.9

1.10

b. Poast Employment Beneflt Plans:

Contributions wunder Defined Contribution Pans payable in keeping with the
related schemes are recognised as expenditure for the year.

In case of Defined Beneafit Plans, the cost of providing the benefit is determined
using the Projected Unit Credit Method with actuarial valuation being carried out
at each Balance Sheet date. Actuarial gains and losses are recognised in full in
the Profit and Loss Account for the perod in which they occur, Past service cost is
recognised immediately to the extent that the benefits are already vested, and
otherwise s amortised on b straight=line basis over the average perod until the
benefits become wested. The retirement benefit obligation recognised In the
Balance Shect represents the present value of the defined beneflit obligation as
adjusted for unrecognised past service cost, if any, and as reduced by Ehe fair
value of plan assets, where funded, Any asset resulting from this calculation is
limited to the present value of any economic benefit available in the form of
refunds frgm the plan or reductions in future contributions to the plam.

£. Other Long Term Employee Benefits (Unfunded):

The cost of providing Fong-term employee benefits is determined using Projected
Unit Credit Method with actuarial valuation being carried owt at each Balance
Sheet dabe. Actuarial gains and losses and past service cost are recognised
immediately in the Profit and Loss Account For the period in which they occur.
Other lgng téerm employce benefit obligation recggnised in the Balance Sheet
represents the present value of related obligation,

Borrowing Cost

[nterest and other costs in connection with the borrowing of funds By the Group are
recognised as an expense in the period in which they are incurred unléss these are
attributable to the acquisition and construction of qualifying assets and added to the
cost up to the date when such assets are ready for their intended use,

Research and Developmeant

Revenue expenditure on Rescarch and Development is recognised as a charge to the
Profit and Loss Account. Capital expenditure on assets acguired for Research and
Development is added to Fixed Assets,

Recognition of Income and Expenditure
items of Income and Expenditure are recognised on agcrual and prudént basis.
Accounting for Taxes on Income

Currént Tax in respect of taxable income is recognised based on applicable tax rates
and laws. Deferméd Tax is recogrised subjedct to consideration of prudence in respoect
of deferred tax assets, on timing differences, being the difference between taxable
income and accounting income, that originate in ome peripd and are capable of
reversal in one ar more subsequent periods and is medsured using tax rates and
laws that have been substantialy enacted by the Balance Sheet date. Deferred tax
assets are recognised ocnly  there s reasonable certdinty that sufficient future
taxable income will be available against which such deferred tax assets will be
realised. Such assets are reviewed as at each Balance Sheet date to reassess
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